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TERMINOLOGY 

 

Lead time  the interval time between the time the item is ordered and 

the arrival of the item 

Order quantity the amount of raw materials ordered in a period 

Overstock excess inventory that is more than needed 

Reorder point  the amount of stocks in the warehouse as a point for 

ordering item  

Order-up-to-level the amount of item ordered to make the stock level to target 

level 

 

  


